Model Election Sensitivity
Analysis

On Behalf of the Nebraska Companies

Cheryl L. Parrino, Parrino Strategic Consulting

January 19, 2016



If Companies that Would Receive At Least Double
Their Current Support Elected the Model...

Study Areas Electing Additional Funding Requiraed
00 LT ]
Flell LAE0
— S0 SIR2
- r '
j 150 E S1n
3 =
1100 5 LLRD

Ll

K

Assumes funding at $200 per location and no budget constraint

267 study areas would elect the model
$283 M of additional funding would be required to fund at $200 per location

A funding cutoff of $134 per location would be required to keep additional support
funding at $200 M

A build-out requirement would not discourage model election if there is a
comparable requirement for legacy companies



Many Study Areas Would Appear Likely to Elect
Model Given Significant Increases in Support
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More Than 2
Times Legacy

377

More Than 1.5
Times Legacy

Locations Within These Study Areas

Model Estimated  Build-Out

Support is Locations
More Than 2 339,472
Times Legacy
More Than 1.5 499,833
Times Legacy
More Than 1.25 609,399

Times Legacy

Maore Than 1.25
Times Legacy

These calculations assume a $200 cap per location and no limitation on additional funding

Best Effort
Locations

125,649

172,489

213,767



All Plausible Assumptions Regarding Model Election
Exceed $200 Million of Additional Support
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Provide up to $200 Million Additional Annual
Support or up to $200 per Location per Month

More companies will opt for model
More locations will be served
Better geographic diversity will be achieved

The amount of additional support that is made
available will be fully utilized by model electors

More customers, both fully and partially funded,
will receive 25/3, 10/1 or 4/1 Mbps service



